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Ed ex cel  an d  BTEC Qu al i f i ca t ion s 

 

Edexcel and BTEC qualificat ions com e from  Pearson, the world’s leading learning 

com pany. We provide a wide range of qualificat ions including academ ic, vocat ional,  

occupat ional and specific program m es for em ployers. For further inform at ion visit  our 

qualificat ions websites at  www.edexcel.com or www.btec.co.uk for our BTEC 

qualificat ions. 

Alternat ively, you can get  in touch with us using the details on our contact  us page at  

www.edexcel.com / contactus. 

 

 

I f you have any subject  specific quest ions about  this specificat ion that  require the help 

of a subject  specialist , you can speak direct ly to the subject  team  at  Pearson.  

Their contact  details can be found on this link:  www.edexcel.com / teachingservices. 

 

 

You can also use our online Ask the Expert  service at  www.edexcel.com / ask. You will 

need an Edexcel usernam e and password to access this service. 
 

 

 

 

 

 

 

 

 

 

Pear son :  h e lp in g  p eop le p r og r ess, ev er y w h er e 

Our aim  is to help everyone progress in their  lives through educat ion. We believe in 

every kind of learning, for all k inds of people, wherever they are in the world. We’ve 

been involved in educat ion for over 150 years, and by working across 70 count r ies, in 

100 languages, we have built  an internat ional reputat ion for our com m itm ent  to high 

standards and raising achievem ent  through innovat ion in educat ion. Find out  m ore 

about  how we can help you and your students at :  www.pearson.com / uk 
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Gen er a l  Com m en t s 

 

Candidates were again very well prepared by Cent res for the May 2012 

Exam inat ion. Cent res cont inue to be congratulated on their  cont inual 

im provem ent  in the preparat ion of candidates for the Exam inat ion.  

 

Candidates were generally able to dem onst rate the applicat ion of a wide 

range of account ing skills, knowledge and evaluat ion to the quest ions 

exam ined. The im provem ent  in candidates’ t reatm ent  of the cost ing 

quest ions in the exam inat ion was m aintained. 

 

There was again an im provem ent  in the presentat ion of final and individual 

accounts. The im provem ent  in narrat ions and balancing of accounts 

observed in the previous exam inat ion was cont inued.  

 

The Syllabus now uses I nternat ional Account ing Standards term inology 

throughout . Many candidates cont inued to use the UK (GAAP)  term inology, 

although they were not  penalised for doing so in this Exam inat ion Series. 

Cent res should work towards the use of I nternat ional Account ing Standards 

term inology only. 

 

 

Sp eci f i c Com m en t s 

 

Qu est ion  1  

 

Candidates generally gave good responses to the quest ion exam ined. They 

prepared the Statem ent  of Com prehensive I ncom e and Statem ent  of 

Financial Posit ion accurately and in good form at . However, candidates were 

generally unable to explain the correct  valuat ion of an inventory and apply 

it  in the Statem ent  of Com prehensive I ncom e.  

 

I n the evaluat ion sect ion, candidates tended to describe goodwill and were 

not  generally fam iliar  with the circum stances in which this m ight  be retained 

in the accounts. 

 

 Com m on errors were:  

 

• Calculat ion of the value of inventory in the Statem ent  of 

Com prehensive I ncom e 

• Explanat ion of the valuat ion of inventory in circum stances in which 

values vary 

• Reasons for including goodwill in the Statem ent  of Financial Posit ion. 

 

 

 

 

 



 

Qu est ion  2  

 

Candidates were generally able to dist inguish between profitabilit y and 

liquidity,  this was m uch im proved from  previous exam inat ions. The 

calculat ion of all rat ios was generally accurate. The suggest ions and advice 

on the rat ios calculated was appropriate and there was evidence of good 

understanding by candidates. Candidates were also aware of both the 

st rengths and short  com ings of the use of rat ios. 

 

Com m on errors were:  

 

• Defining profitabilit y,  a m inorit y of candidates are defining profit  not  

profitabilit y 

 

Qu est ion  3  

 

Candidates generally prepared sound answers to all parts of the Quest ion. A 

m inority of candidates failed to separately calculate the profit / loss on the 

two act ivit ies ident ified in the Quest ion. 

 

Com m on errors were:  

 

• Failure to prepare a Journal ent ry for the t ransfer of the profit  on the 

sale of equipm ent  

• Using the narrat ives, ‘Prepaid’ and ’Accrued’ instead of ‘Balance’ in 

the Subscript ions Account  

• Failure to calculate the profit / loss on the two act ivit ies ident ified  

• I nclusion of the whole value of the leasehold in the I ncom e & 

Expenditure Account  for the year. 

 

Qu est ion  4  

 

Candidates prepared generally accurate answers, but  som e candidates 

failed to prepare sum m arised figures in the Sales Ledger Cont rol Account , 

recording each t ransact ion separately in the Cont rol Account .  

 

Com m on errors were:  

 

• I n the Account  of Fahi, failing to adjust  for t rade discount  in the 

ent r ies for sales and sales returns 

• I n the Sales Ledger Cont rol Account , recording each ent ry and not  

aggregat ing the ent r ies within a category together, part icular ly for 

sales and bank. 

 

 

 

 

 

 



 

Qu est ion  5  

 

Candidates prepared answers which were in good form at  and substant ially 

accurate. A m inorit y of candidates failed to calculate the product ion labour 

accurately. 

 

Com m on errors were:  

 

• The calculat ion of product ion labour. 

 

 

 

Qu est ion  6  

 

• Candidates generally prepared good answers with full workings 

available. Few candidates could dem onst rate how the ent r ies in the 

cash book, t r ial balance and statem ent  of com prehensive incom e 

m ight  vary. 

 

Com m on errors were:  

 

• An understanding of how the ent r ies in the cash book, t r ial balance 

and statem ent  of com prehensive incom e m ight  vary. 

 

 

Qu est ion  7  

 

Candidates generally prepared good answers. They were fam iliar with the 

account ing concept  of going concern, could calculate the depreciat ion 

chargeable on each vehicle and could then record this inform at ion in the 

vehicle accounts. Candidates had a full understanding of capital expenditure 

and revenue expenditure. 

 

Com m on errors were:  

 

• There were no com m on errors. 

 



 

Gr ad e Bou n d ar ies 

 

Grade boundaries for this, and all other papers, can be found on the website on 

this link:  

ht tp: / / www.edexcel.com / iwant to/ Pages/ grade-boundaries.aspx 
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